
325

Bureau of Alcohol, Tobacco and Firearms, Treasury § 19.252

26 U.S.C. 5214 or 7510) except on prior
payment of tax.

(c) Unit bond. When a new or super-
seding unit bond is not given as re-
quired by § 19.247, the principal shall
immediately discontinue the business
or distilled spirits operations to which
such bond relates and may not with-
draw any distilled spirits from bonded
premises (other than distilled spirits
withdrawn under 26 U.S.C. 5214 or 7510)
except on prior payment of tax.

(Sec. 201, Pub. L. 85–859, 72 Stat. 1353, as
amended (26 U.S.C. 5175, 5176); sec. 805(c),
Pub. L. 96–39, 93 Stat. 276 (26 U.S.C. 5173))

TERMINATION OF BONDS

§ 19.249 Termination of bonds.
Operations, withdrawal, or unit

bonds may be terminated as to liability
for future withdrawals and/or to future
production or deposits.

(a) Pursuant to application of the
surety as provided in § 19.250.

(b) On approval of a superseding
bond.

(c) On notification by the principal
that he has discontinued withdrawals
under the bond if such bond was filed
solely as a withdrawal bond, or

(d) On notification by the principal
that he has discontinued business.

(Sec. 201, Pub. L. 85–859, 72 Stat. 1353, as
amended (26 U.S.C. 5175, 5176); sec. 805(c),
Pub. L. 96–39, 93 Stat. 276 (26 U.S.C. 5173))

§ 19.250 Application of surety for relief
from bond.

A surety on any operations, with-
drawal, or unit bond may at any time
in writing notify the principal and the
regional director (compliance) in whose
office the bond is on file that he de-
sires, after a date named, to be relieved
of liability under said bond. Such date
shall be not less than 10 days after the
date the notice is received by the re-
gional director (compliance) in the
case of a withdrawal bond, and not less
than 90 days after the date the notice
is received in the case of an operations
or unit bond. The surety shall also file
with the regional director (compliance)
an acknowledgment or other proof of
service on the principal. If such notice
is not thereafter in writing withdrawn,
the rights of the principal as supported
by said bond shall be terminated on the

date named in the notice, and the sur-
ety shall be relieved from liability to
the extent set forth in § 19.251.

(Sec. 201, Pub. L. 85–859, 72 Stat. 1353, as
amended (26 U.S.C. 5175, 5176); sec. 805(c),
Pub. L. 96–39, 93 Stat. 276 (26 U.S.C. 5173))

§ 19.251 Relief of surety from bond.
(a) General. The surety on an oper-

ations, withdrawal, or unit bond who
has filed application for relief from li-
ability as provided in § 19.250 shall be
relieved from liability under such bond
as set forth in this section.

(b) Operations or unit bonds. Where a
new or superseding bond is filed, the
surety shall be relieved of future liabil-
ity with respect to production and de-
posits wholly subsequent to the effec-
tive date of the new or superseding
bond. Notwithstanding such relief, the
surety shall remain liable for the tax
on all distilled spirits or wines pro-
duced, or for other liabilities incurred,
during the term of the bond. Where a
new or superseding bond is not filed the
surety shall, in addition to the con-
tinuing liabilities above specified, re-
main liable under the bond for all spir-
its or wines on hand or in transit to the
bonded premises or bonded wine cellar,
as the case may be, on the date named
in the notice until all such spirits or
wines have been lawfully disposed of,
or a new bond has been filed by the
principal covering the same.

(c) Withdrawal or unit bonds. The sur-
ety shall be relieved from liability for
withdrawals made wholly subsequent
to the date specified in the notice, or
the effective date of a new bond, if one
is given.

(Sec. 201, Pub. L. 85–859, 72 Stat. 1353, as
amended (26 U.S.C. 5176,); sec. 805(c), Pub. L.
96–39, 93 Stat. 276 (26 U.S.C. 5173))

§ 19.252 Release of pledged securities.
Securities of the United States

pledged and deposited as provided in
§ 19.234 shall be released only in accord-
ance with the provisions of 31 CFR part
225. Such securities will not be released
by the regional director (compliance)
until liability under the bond for which
they were pledged has been terminated.
When the regional director (compli-
ance) is satisfied that they may be re-
leased, he shall fix the date or dates on
which a part or all of such securities
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